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CONSOLIDATED JOINT REPLY OF UNITED AIR LINES, INC.
AND SCANDINAVIAN ATIRLINES SYSTEM

Pursuant to Order 96-7-25, United Airlines and Scandinavian
Airlines System ("SAS") submit this joint reply to the answers
filed to their Joint Application for approval of and antitrust
immunity for their Alliance Expansion Agreement. Only two

answers were filed -- by American Airlines? and by the

1/ American explicitly acknowledges that it does not oppose
the application (Comment at 1 and 5), but has chosen nonetheless to
file a "Comment." However, American’s Comment has nothing to do
with the merits of the United/SAS application. Rather, American
appears to be using this proceeding simply as a vehicle to respond
to pleadings in which United has questioned whether approval by the
Department of wholly-unrelated applications filed by American would
be consistent with the public interest. As American’s Comment is
irrelevant, the Department can (and should) ignore the Comment and
proceed promptly to grant the Joint Application. In any event,
United has already fully responded to American’s allegations. See,
United Response dated August 13, 1996, filed in docket OST 96-1411
(Joint Application of United/Air Canada).
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International Air Transport Association?’ -- neither of which

opposes the Joint Application.

On August 14, after these answers were filed, United, SAS
and Lufthansa filed a Joint Application for antitrust immunity
for a Coordination Agreement among the three carriers intended to
enable them to coordinate activity under their respective
alliances, and a Motion to Consolidate for decision this Joint
Application with the United/SAS Joint Application. (Docket OST-
96-1646.) United and SAS recognize that consolidation of their
Joint Application with Lufthansa with the United/SAS application
pending in this docket may require the Department to await the
filing of responses to their August 14 pleadings before it can
issue a Final Order on the unopposed United/SAS immunity
application. Because the public will benefit substantially from
the grant of antitrust immunity to the United/SAS alliance,
United and SAS, therefore, strongly urge the Department promptly
to establish procedural dates for the filing of any responses to

the United/SAS/Lufthansa Joint Application.

2/ The IATA pleading is confined solely to IATA'’s concerns
about the conditions the Department may impose in approving the
Joint Application on United’s and SAS’s participation in IATA
tariff coordination. United and SAS have already addressed this
issue. See Joint Application at 47.
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Once all requisite procedural requirements are concluded,
the Department should proceed expeditiously to issue an Order to
Show Cause tentatively approving both the United/SAS Joint
Application and the United/SAS/Lufthansa Joint Application. As
noted, the United/SAS Joint Application is unopposed, and prompt
approval of the application will permit the United/SAS alliance
to operate more efficiently, compete more effectively with other
global alliances, and provide enhanced services to the traveling

and shipping public.

Prompt approval of the United/SAS/Lufthansa Joint
Application will also secure important benefits. It will, among
other things, enable the carriers through their Coordination
Agreement to achieve greater efficiency in operations, marketing
and distribution, and further their goal of offering a seamless

global transportation network.

To secure promptly for the public these significant
competitive and service benefits, the Department should proceed

expeditiously to approve and extend antitrust immunity to the
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United/SAS alliance and the United/SAS/Lufthansa Cooperation

Agreement.

Respectfully submitted,
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